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Value Added Tax (VAT)
(Indirect Tax)

Determination part Reporting part

eTax L iTax

Tax on Transactions Tax Processing

Tax Engines Tax Reconciliation

Tax Declaration
Tax Rules

Tax filing

Tax Regimes " :
& Tax Authorities Integration

LEGENDA

Tax VIES Integration
Tax VIES Validation

Tax Rates

Tax Flows
Tax Compliancy

Tax Boxes
Tax Summary

Solution

Services
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KNOWLEDGE SOURCES

& SHARING

Other
sources

s

EYBuiIqu a better
working world

itax4apps

knowledge

tax authorities

* sharing tax & oracle knowledge
* VAT Experience
* In-depth analysis

Direct ‘how to’ conversations

* VAT handling

* SAF-T integration

e Roles in various countries
Exchanging views

* New developments

direct contacts: Mr. Carlos Saez/ Mr.

Hein Wagenaar

ORACLE
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GLOBAL DIGITIZATION

Digitization level Level 1 - E-file

Ireland requires digital submissions of tax Luxembourg requires submission of
and financial data and uses data analytics digital accounting/financial records
to review and reconcile data provided under SAF-T (FAIA) upon request

Luxembourg Russia

Russia has been in the process of modernizing and
digitizing its tax administration since 2010:
requiring detailed data on VAT and transfer pricing.
It is also an active member of OECD.

Poland is in the process of
implementing a broad-based ‘e-Taxes'

Ireland
France requires financial data Poland
under SAF-T (FEC) for audit F
purposes and also has mandatory rapce
BTG e-invoicing
I— Portugal
Mexican Tax Authorities have sﬁété%%lésimggg‘;%?oi%h
advanced digital requirements ———— Mexico to digital tax including
enabling it to carryout E-audits ~ implementation of SAF-T
P requirements
A
Peru requires accounting records , :
and e-Invoicing to be submitted to Peru Brazil
the tax authority
Chile requires accounting data to be
maintained and requires access to —_— Chile . fai -
taxpayer ERP systems for audits Ifirgj;:_Qris‘egfgai:sﬁgixgg:| tax ’
. public digital bookkeeping Spain recently introduced
Argentina requires e-Invoicing from system directly through the electronic invoice for VAT that
taxpayers and does analytics on invoices —————  Argentina . tax authority includes detailed invoice related
submitted information thus eliminating

VAT returns,

program that will impact client’s digital
filing and reporting requirements

China initiated a "1000 Accounts Plan’
to accelerate its digital tax journey by
focusing on large enterprises.

India has recently mandated
submission of detailed transactional
level information including invoicing
data in digital format as part of its
GST process.

- Level 2 - E-accounting

- Level 3 - E-match Level 4 - E-audit

courtesy

working world




DIGITIZATION LEVELS

Level 1
“E-file”

Level 2

“E-accounting”

Level 3

“E-match”

_Level4

“E-audit”

Use of standardized
electronic form for
filing tax returns
required or optional;
other income data
(e.g., payroll,
financial) filed
electronically and
matched annually

Submit accounting or
other source data to
support filings (e.g.,
invoices, trial
balances) in a
defined electronic
format to a defined
timetable; frequent
additions and
changes at this level

Paradigm shift

courtesy

Submit additional
accounting and
source data;
government
accesses additional
data (bank
statements), begins
to match data across
tax types and
potentially across
taxpayers and
jurisdictions in

real time

L2 data analyzed by
government entities
and cross-checked
to filings in real-time
to map the
geographic
economic
ecosystem;
taxpayers receiving
electronic audit
assessments with
limited time to
respond

Disruptive

Level 5

“E-assess’

Government entities
using submitted data
to assess tax without
the need for tax
forms; taxpayers
allowed a limited
time to audit
government-
calculated tax




EUROPEAN VAT GAP
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PER 2022-11 LEGENDA

STANDARD AUDIT FILE
FOR TAX (SAF-T) /

CONTINUOUS
TRANSACTION
CONTROLS (CTC)

FUTURE

EUROPE IS CLOSING
THE VAT GAP
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PER 2022-11

High — level e — invoicing & e — reporting watchlist” e
/ &

January JanuEary
Italy — Mew a-archiving requiremants Ramania — SAF-T 1or madium laxpayers Paland — Mandabory a-inwoicang France — B2B mandabs Esuance mid-
Romania — SAF-T Tor large axpayers Saudi-Arabia — Mandalory e-irvoicing Denmark — Phazsad roll-oul of &- siFed COMMEEnies
Paland — Volunlany e-ansoscing [Imbegration phase) imvoecing mandaie Likraine — SAF-T for Lane laxpayers
Panama — MNew regisbared laxpayers must adhera Partugal — Obligation o include ATCUD in imaoicas Romania — SAF-T all Eaxpayers
Lo e-nvoecing regulation Serbia — BZB e-invoicing Esuance randabony Latvia — (Ervisaged) B2B & B35
Paru — Plathormn Tor e-imaicing and slecimonic Tea Philippines — Fhased noll-oul of a-invoscing mandals mandate
recaipls availabde Panama — Al pamcipants of e e-nvolcang pilol China — (Expacied ) Spacial e-1apao
Maxico — Mandatory use of Cana Porba 2.0 mandaled 1o uss e-invoices & cenain taxpayers VAT nvosce
Portugal — B25 mandate micro-enberprisas Shovakia — Mandatory e-imvoicng
Pariugal — SAF-T for non-sstablished businesses B2EBB2C

Mexico — Ubligation Lo use CFDI4.0

2022 2023 2025 2026

INVOICE REPORTING
ROADMAP

Vietnam — Mandalorny a-imvoicing
Guatermala — Mandalony e-ns oncing
mandake

Panama — B35 mandala

1 1 1

1 1 1

1 April 1 January |

Luxembourg — B25 | Romania — Mandate for high-rsk Egypt — E-inwoacang miamdabe Tully  Balgium — (Ermdisaged) Francs — BZB mandabe |
mandale | products & B26G mandals implenmered i phasad moll-oul of BEZB &- [Esuance smaEll companas |

Sarbia — B35 mandals | Raly — Cross-border reporting Slovakia — E-inwoiCing paol | OGN mandabe H
1 Philippines — Stan next pilol e-invoicing prograrmme B20 (volunkany) y France — B2B mandatsa i

i Australia — B2G e-invoscing for | receplion all laxpayars i

i Commonwesalth Government entities Octobar | Imsuance large taxpayers i

| San Maring — Mar dalory a-imascing Japan — Dualifeed invoice systiam i Spain — [ Envisaped) i

| Serbia — B2ZB e-imvoicing recepon and | mandatory BZB e-woicing i

E slorage E E

1 1 1
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E ORACLE
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{77 THOMSON REUTERS

Mvalara

Integrated / 3" Party Tax Engines
Custom / Migrated Tax Rules

Reporting /Reconciliation
Custom Reports/Pivots in Excel
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ITAX PROCESS
COMMON PRACTICE
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ITAX PROCESS

HALLENGES

Limited and poorly-functioning (VAT) reports

Excel dependency risk

Late discovery of incorrect transactions

Not up to date due to constant new tax regulations | _—

%.

7 50
L

No automated integration with Tax Authorities
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VAT COMPLIANCE

STATUS QUO

Business
Decision

Integrated Tax Engines Ele;'

Custom/Migrated Tax Rules lT' % Q
’ o ) STATUS

3" Party Tax Engines ©..J 1T consultancy - Service

Custom/Migrated Tax Rules lTkI U epeaEllsE Providers QU O

L)

Tax Authorities
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VAT PROCESS

eTAX

Integrated Tax Engines
@éps Standard Tax Rules
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SAFE HARBOR STATEMENT
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Regime to Rates Flow

Tax Condition
Sets

Tax Status Tax Rate

eTAX
DEFINITION HIERARCHY

XX AR DO GDS STD/RED/ZERO

XX AR DO XX AR DO SRV STD/RED/ZERO
XX AR DO EXEMPT
XX AR EU XX AR EU GDS/SRV
XX AR EX XX AR EX GDS/SRV

XX AP DO XX AP DO GDS STD/RED/ZERO
XX AP DO RC
XX AP EU XX AP EU GDS/SRV
XX AP IMP XX AP IMP GDS/SRV
XX AP DO RC OFFS
XX AP VAT OFFS XX AP EU/IMP GDS OFFS

* Country Code abbreviation




AR GOODS

Yes

GB AR DO

EXEMPT

Ship To

Goods Goods and
Or Ship from

Services in the UK

? (incl XI)
?

BUYER/
CST

Exempt
?

GB AR DO

Services No

AR EU

Ship from Yes Has CST
Xl and valid Tax
Ship To in Reg Nr AR EU

EU (VIES)
? ?

RULE FLOW

v hip fro
See next UK/XI
Tax Rules and Ship
Flow To NOT in
UK/XI/EU
?

GB AR EX

GB AR
UNASSIGNED




Q
Q\Y
X
Invoices / Credit Memo's
Rate Description Taxable Tax
Recoverable Recoverable
Box
GB AP DO STD Input 20 GB AP Domestic Standard GB-T GB-4
x GB AP DO RED Input 5 GB AF Domestic Reduced GB-7 GB-4
GB AP DO ZERO Input 0 GB AP Domestic Zero GB-7 GB-4
< Xl AP EU GDS Input 20 Xl AP EU Goods GB-T/GB-9 GB-4
I_ w X AP EU GDS OFFS  Input -20) ¥l AP EU Offset - Goods GB-2
Xl AP EU SRV Input 20 Xl AP EU Semvices GB-T/GB-9 GB-4
R Z X AP EU SRV OFFS  Input -20 Xl AP EU Offset - Sernvices GB-2
— GB AP IMP GDS Input 20 GB AP Import Standard GB-7 GB-4
O D_ GB AP IMP GDS OFFS  Input -200 GB AP Import Standard Offset GB-1
I_ GB AP IMP SRV Input 20 GB AP Import Standard GB-7 GB-4
D— GB AP IMP SRV OFFS  Input -200 GB AP Import Standard Offset GB-1 GB-1
x < GB AP DO RC Input 20 B AP Reversed Charged GB-7
GB AP DO RC OFFS  Input -20 GB AF Reversed Charged Offset
< E GB AP 005 Input 0 GB AP Qut of Scope
I_ GB AR DO GDS STD Output 20 GB AR Domestic Goods Standard GB-6 GB-1
q) GB AR DO SEV STDC Output 20 GB AR Domestic Services Standard 5B-6 B-1
GB AR DO GDS RED  Qutput 5 GB AR Domestic Goods Reduced GB-6 GB-1
GB AR DO SEV RED  Output h GB AR Domestic Senvices Reduced GB-6 GB-1
GB AR DO GDS ZERC  Output 0 GB AR Domestic Goods Zero GB-6 GB-1
GB AR DO SRV ZERC  Output 0 GB AR Domestic Senvices Zero GB-6 GB-1
GB AR DO EXEMPT Cutput 0 GB AR Domestic Exempt GB-6
Xl AR EU GDS Output 0 Xl AR EU Sales - Goods GB-6/GB-8
Xl AR EU SRV Output 0 Xl AR EU Sales - Senices GB-6/GB-8
GB AR EX GDS Output 0 GB AR Export Goods GB-b GB-1
GB AR EX SEV Cutput 0GB AR Export Services 5B-6 B-1
GB AR D05 Cutput 0 GB AR Out of Scope

* Country Code abbreviation
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VAT PROCESS

HALLENGE

L)
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ORACLE

E-BUSINESS SUITE

ORACLE NETSUITE

-
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02-04-2018 05-04-2018
Srand Toral and ol TLMISI2 12472368

ITAX4APPS

External Documents

Tax Authorities

* VAT Compliancy made visable in PowerBI Confidential - Copyright © 2022, 4apps group. All rights reserved.




PER 2022-06

COVERAGE
ookok

EU

NONEU

PLANNED 2022

COMPLEXITY PER
COUNTRY

*hok

COVERAGE
TAXAAPPS

il
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*
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PROCESS SPAIN

COMPLEXITY

AUDIT FORMAT NAME FREQUENCY START DATE
SII - Suministro Inmediato de Informacion Within 4 days July 2017

DESCRIPTION
No longer required to file forms 347 (third-party transactions), 340 (record books) and 390

(annual VAT summary). Required for business with over 6 million euro turnover per year.

KEY CONSIDERATIONS ITAX4APPS SOLUTION
1. AP taxable amount per rate (depends on tax setup) * Automated machine-to-machine
2. VIES validation is crucial interface (based on webservices)
3. EU purchases in domestic Sll file
4. Invoice Standard vs Invoice Simple e Automated VIES Validation
5. Treatment of credit notes and other corrections

(no simple cancelling of transactions) * Includes exception reporting —
6. Rental invoices must be classified separately status per invoice
7. Certificate for machine-to-machine requires

attention

4apps
group
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ORACLE

E-BUSINESS SUITE

ORACLE NETSUITE VAT Compliancy

@ Output Tax
|
VAT Summary @ltaX4apps

Dashboard Tax & Revenue

. l Reconciliation
Audit Files @ VIES Validation

VAT Declaration/Reports

F2C524a SIl - Rejected AP Invoices v
— n <
— a ] 02-04-2018 05-04-2018 o

S I I F2C515a Sl - Rejected AR Invoices
@ R

J

PROCESS SPAIN

CONTINUOUS TRANSACTION

* VAT Compliancy made visable in PowerBI
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VAT COMPLIANCE

STATUS QUO

Business
Decision

Integrated Tax Engines Ele;'

Custom/Migrated Tax Rules lT' % Q
’ o ) STATUS

3" Party Tax Engines ©..J 1T consultancy - Service

Custom/Migrated Tax Rules lTkI U epeaEllsE Providers QU O

L)

Tax Authorities




Business
Decision

@ &

Y
Integrated F‘-.|||.:: . REAL
Tax Engines — Accountants DIGITALIZATION

@ 4apps ﬁ
group

Tax Advisor

VAT COMPLIANCE
CHALLENGE

Standard Tax Rules




eTAX & iTAX
VAT COMPLIANCY

* VAT Compliancy made visable in PowerBI

VAT Analytics Year Company name

Q itax

Ship from

ngdem

Country VAT return Document type

apps

Ship from Ship o
Baseamount  TaxAmount Ship 1o Baseamount  TaxAmoumt  Gill from

4257 64 e K 52 739531 United Kingdom

Grand Total

ns 1 1 Grand Total
74147.512 12472.369 1

5530

25553320 27Iam

Grand Total 74147512 12472369

Transaction codes

Transaction code Transaction description Transaction Code.

Shig From ar
Ship From United Kingdom and Ship To

Shig From

tingdom and Ship To

n, transzction not mapped

To in United Kingdom

Transaction type Tax code

VAT amount
12,472,369
Bill from
Base Amount Tax Amount Billto

147512 12472369 Falldan
TANTSIZ 12472369 alvin

Grand Total

Overview per tax type and tax code

Rete  Baseamoumt

74147512

Client type

Transaction count
4,863

Bill to

Base Amount

.0
2
5

74,1475

12.472.369

Product type

Tax Amount

80

50
20 13182

12 12472363

Taxamount  Gross amount

B6,619.881

¥ Power BI
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ORrRACLE
E-BUSINESS SUITE

m

= Power BI

ORACLE NETSUITE

Output Tax VAT Compliancy Input Tax

g ®)
@Q itax4apps

VAT Summary Tax & Revenue
Dashboard Reconciliation

02-04-2018 05-04-2018

F2C524a Sl - Rejected AP Invoices

F2C515a Sl - Rejected AR Invoices

ITAX4APPS

Audit Files VAT Declaration/Reports VIES Validation

M =

tax authorities

* VAT Compliancy made visable in PowerBI Confidential - Copyright © 2022, 4apps group. All rights reserved.



ITAX4APPS
SOLUTION MODEL

SOLUTION
TYPE

A true indirect tax Solution
for VAT compliancy, hosted on

SOLUTION NAME SOLUTION DESCRIPTION

o o o
{\:: itax4apps Oracle Cloud Infra, including near ORACLE
real-time Oracle NetSuite and E-BUSINESS SUITE

continuous VIES database
integration

Country specific true indirect tax

SOl Solution for VAT compliancy

Country specific automated

filing4itax ! .. .
& continuous Tax Authority integration

4apps
group



ITAX4APPS
SERVICE MODEL

SOLUTION

e SOLUTION NAME SERVICE DESCRIPTION
etax4apps Standardizing VAT determination

itax4apps Installation on cloud4itax
. itaxdapps & Source application Connection
< Iitax4apps Setup & Data Load & Data Validation
itax4apps Connection Setup
itax4apps & VIES Database Connection Setup

country4itax Country specific itax4apps Configuration & Tax Box Mapping
5 |
‘( filing4ditax Country specific itax4apps Tax Authority Integration Setup
I

4apps
group
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QUESTIONS & ANSWERS
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INFORMATION

4apps
group

Startbaan 6
1185 XR Amstelveen

T +31 (0)20 667 38 00
Postbus 9809 M: info@4apps.com
W

1006 AM Amsterdam www.4apps.com
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