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e-Invoicing & Tax

Fluke’s answer to e-Invoicing and Tax Merge

Paul Hollewijn — IT Project Manager - Fluke
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FLUKE .
Fluke EMEA Business Model

¢ 1 Consolidation Ledger

* 19 Regional ledgers B
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e Operating units created based on Legal
Entity and data access control
requirements



FLUKE
Getting Grounded

 What: Process Automation of Value Added Tax (VAT) in EMEA

* Scope: #31 VAT registrations in 16 countries across EMEA
requiring more than 700 filings per year to the local tax
authorities

* Time: Total time spend on timely filings is equal to 1.6 FTE, mostly
manual work, prone to error

 Revenue: Total annualized amount of revenue filed thru the VAT
filings is equal to $795.0M.

* Cashflow: Total annualized amount of cash claimed S 25.0M and
paid $61.0M thru the VAT filings is equal to net $36.0M paid.

* Cost: Total annual cost associated with the process is equal to

$0.32M including internal productivity (50.303M) and external
consulting (50.017M)
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The countries in scope for EMEA

Netherlands
Belgium
France
Italy
Spain
Norway
Sweden
Swiss
Austria

. Finland

. Emirates

. Romania

. United Kingdom

. Germany

. Denmark

. Poland
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_ FLUKE
Invoice and Tax

The invoice has always played a key role in tax and accounting.
There have always been strict rules around invoicing because the
invoice is the evidence required to recover VAT.
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e-lnvoicing and Tax

VAT GAP IN 2021 (EUR million)

* Close VAT GAP 5 |2m ’ E :1; ? -u
* Digitalization of Tax ==== 1= =
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is the future

 Real-Time approval of e-
Invoices, including

They are strategic

validation anaIVtiCS and Al considerations that have
. direct impact on your
on TaxDaver Data IS the ability to move into new

fUture markets. They must
E— be factored in when

planning growth.
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e-Invoicing and Tax Merge
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7l : FLUKE .
Current e-Invoicing Model without Tax

Four Corner Model
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FLUKE

Past e-Invoicing & Tax Model Fluke Spain

FLUKE.

> > Q 1tax4apps
INV SERV PROV >> jROV

SUPPLIER BUYER

Outbound Tax Invoice Tax Reporting
Inbound Fin Invoice Inbound Tax Invoice Tax Authority Confirmation Outbound Tax Part EU Purchase
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Current e-Invoicing & Tax Model Fluke Spain

Q itax4apps

INTEGRATION
SERV PROV

SUPPLIER

Outbound Tax Invoice Tax Reporting
Inbound Fin Invoice Inbound Tax Invoice Tax Authority Confirmation Outbound Tax Part EU Purchase
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Past e-Invoicing & Tax Model Fluke Italy

TAX SERV PROV

¥

Outbound Tax Invoice Tax Reporting
Inbound Fin Invoice Inbound Tax Invoice Tax Authority Confirmation Outbound Tax Part EU Purchase
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Current e-Invoicing & Tax Model Fluke Italy
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Outbound Tax Invoice Tax Reporting
Inbound Fin Invoice Inbound Tax Invoice Tax Authority Confirmation Outbound Tax Part EU Purchase
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Tax and e-Invoicing

4apps
roup Dashboard

T Dashboard RO VAT Dashboard = VAT Analytics (Sales) VAT Analytics
—

UKe italia S.r.L.
Invoices Amount (excl. Tax) Amount
1.817 ofe 2.425.356 0 2425256
185 323685 18.432 343127

s 175.224 o [5.234
3.924.285 19.432 3.99B.717

X CS Dasht lation (R21.1) VAT Invoice Reporting Dashboard v | Fluke Gonsolidated VAT §

F2C5% view

Organization: Fluke Italia S.r.L.

T..‘:I

2. Delivered 2048 17.585 4172209 215822 5020321
142 165.250 a 188360

412 158.60 805
18150 4.503.451' 954.034 547 l4&6

F2C502c2 - VAT Declaration = ymary by Year (GL Period)

3. Excluded

4. Pending

2174

Ledger: FLUKE EUROPE

Pericod Year GL: 2024

VAT Declaration Type : ITOB477730967
Organization: Fluke ltalia S.r.L.

Line Type: Tax

VP4 VPS5 WPBB
1 JAM-Z4 #55.238 261.798
z FEE-Z4 254778 244 374
3 MAR-24 270.938 267087
4 AFR-Z4 161.700
Total 934.958

Inbound Fin Invoice




What’s next?

Polen 2024 - postponed to 2025
Spain 2025
Germany, Belgium, France 2026

ViDA (Vat in the Digital Age) 2028

Upcoming B2B E-Invoicing mandates in Europe

Green = confirmed, Red = draft/proposal/rumor
Update: September 11, 2023

July 2024

Poland

EU Approved, law
enacted, format
available, tax
technical
regulations issued,
Q&A issued

January 2024

Romania

EU approved, no
law for the
extended
mandate, no tax
technical
requirements

® issued

Spain

No EU approval
yet, enacted in
law, draft Royal
decree available

Latvia, Croatia

No EU approval

Germany, ViDA - EU
France, Belgium

. Only a proposal,
Germany: EU approved may be postponed

France: EU approved,
law enacted.
Implementation
postponed, new date
not yet known

[ Belgium: No EU

approval, law not
available

FLUKE .
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Important considerations

* One of the most important elements of the setup is getting the
right access to the tax authority portals and certificates.

« Equal important is to get your Master Data cleaned up to
enable uninterrupted sending of invoices

* |In Spain this mainly concerns the correct VAT number, but in
Italy you need a so-called SDI Receipt code and PEC email
address in addition to a correct VAT number.

* In terms of setup each invoice requires the correct VAT code
(or VAT treatment) to be submitted without errors.
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